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TOWN COUNCIL MEETI 'G
6401 E. LINCOLN DRIVE

PARADISE VALLEY, ARIZONA 85253

S MMARIZED MINUTES
MAY 24, 2007

CALL TO ORDER

Mayor Winkler called to order the Town Council meeting of the Town of Paradise Valley.
Arizona, held at Town Hal16401 E. Lincoln Drive, on Thursday, May 24, 2007 at4:15 P.M.

COUNCIL MEMBERS PRESENT

Mayor Ed Winkler
Vice Mayor Mary I-Iamway
Council Member Brian Cooney
Council Member Virginia "Jini" Simpson arrived at 4: 15

Council Member Dan Schweiker, Council
LeMarr were not present.

STAFF MEMBERS PRESENT

Member Ron Clarke, and Council Member Scott

-
Town Manager Thomas M. Martinsen
Town Attorney Andrew Miller
Town Clerk Duncan Miller
Town Engineer William C. Mead
Police of Chief John Wintersteen
Management Services Director Lenore Lancaster
Planning & Building Director Eva Cutro
Public Works Director Andrew Cooper
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J>lSCUSSION ITEMS

Discussion of Camelback Inn Spa Neighborhood Traffic Matter

Mr. Martinsen stated that this topic is before the Council as a result of a petition received from
residents in March. The petition requested that the Town order the closure of the entrance to the
Camelback Inn spa from Mummy Mountain Road, citing continuing speeding and safety issues.
A meeting was held with neighbors and Camelback Inn Management in April. The initial
recommendations were:

I, Continued police enforcement of'the speed limit, and efforts by the Camelback Inn to
divert employee traffic to a different access route and to elicit cooperation by spa
members in safe driving through the neighborhood.

2. A traffic calming plan on the three residential streets including speed humps and
associated signage.

There was consensus fTom the neighborhood that they did not want speed humps on the
residential streets.

Following the meeting, the Town conducted a traffic study of the area streets. The data showed
that traffic volume is very low with no disccrnable peak hour volume. The average speed was
measured at 25 mph. I-Ie said traffic enforcement in the area over the past several years has
yielded no citations, no warnings, and no traffic collisions. He also stated that the three streets
were evaluated as to the need for physical improvements to accommodate the traffic. It was
determined that there no improvements were needed.

Mr. Martinsen introduced Ralph Scatena, General Manager of'the Camelback Inn. He described
the measures taken by the resort to limit traffic on the residential street. He estimated that
approximately 300 people access the spa on any given day. He said it is critical to have more
than one access point to the resort to accommodate the numbers of people who use the spa.

Mr. Martinsen said the spa driveway has been open to the public for approximately IS years and
it is the opinion of the Camelback Inn that the closure of the entrance would be a significant
hardship.

Mr. Martinsen stated that the information gathered on this maner does not indicate a traffic
safety problem which would warrant Town efforts to close the Camelback Inn Spa driveway. He
said 15 years of experience has shown that the driveway is part of a well-established traffic
circulation pattern for the resort.

He recommended that the Town continue to conduct periodic police enforcement of safe speeds
on North Mummy Mountain Road, coupled with an intensive employee and public information
program by the Camelback Inn, to elicit cooperation and safe driving practices.
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The Mayor summarized what should be done next:

• Enforcement of the no left tum sign on Southbound Tatum Blvd at Desert Fairways
• Signage at the entry to the Camelback Inn off of Lincoln Drive directing spa traffic

through lhe resort and not on Desert Fairways to N. Mummy Mountain.
• The Camelback Inn should continue its staff and guest education

No further action will be taken by the Council.

Discussion of Hermosa Inn Special Usc Permit Amendment

Ms. Hood stated that the Hermosa Inn, located at 5532 N. Palo Cristi Drive. requests an
amendment to its existing Special Use Permit to make the following improvements:

• Modify the existing room count from 35 to 49 rooms.
• Create a new arrival zone and Main House with guest check-in facilities.

• Redesign existing pool area.
• Construct new spa/fitness facility.
• Reconfigure restaurant, bar, and kitchen spaces.
• Reconfigure existing parking area to provide additional parking and enhance visual

screening and noise control.
• Enhance existing landscaping and site design.

She said the Hermosa Inn SUP was discussed at two Planning Commission Work Sessions. At
the March 20th study session, the Commission requested additional infonnation from the
applicant on the parking, parking lot gate, noise wall, lighting, and wash along the western edge
of the property. The applicant provided the additional information at the April lih study
session and addressed the Commission's questions and concerns. During a public hearing on
May 1, 2007, the Planning Commission voted 5-0 to recommend approval of the major
amendment to the Hennosa Inn Special Use Permit subject to 31 stipulations.

Mr. Unger, owner of the Hennosa Inn stated that construction would begin in March 0£2008.

Motion aDd vote - Mayor Winkler moved to go into executive session at 5:40 p.m.
Councilmember Simpson seconded the motion, which carried by a vote of 4-0.

EXF.CUTIVE SESSION

3. Discussion and consultation with Town Attorney regarding condemnation of property
in the vicinity of Tatum Blvd and Mockingbird Lane and AUtcl Settlement
Agreement as authorized by A.R.S. §38-431.03.AA.
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b. Discussion and consultation with Town Attorney regarding Cox Communications
License Agreement as authorized by AR.S. §38-431.03.AA.

c. Discussion and consultation with Town Attorney regarding annexation/development
agreement with Clcanvatcr Hills as authorized by A.R.S. §38A31.03.AA.
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CALL TO ORDER

Mayor Winkler reconvened the meeting of the Town Council at 7:04 P.M.

COUNCIL MEMBERS PRESENT

Mayor Ed Winkler
Vice Mayor Mary Hamway
Council Member Brian Cooney
Council Member Virginia "Jini" Simpson

Council Member Scott LeMarr, Council Member Dan Schweiker, and Council Member Ron
Clarke were not present

STAFF MEMBERS PRESENT

Town Manager Thomas M. Martinsen
Town Attorney Andrew Miller
Town Clerk Duncan Miller
Town Engineer William Mead
Police of Chief John Wintersteen
Management Services Director Lenore Lancaster
Information Technology Manager Carl Hallish
Human Resources Manager Jinnett Hancock

PLEDGE OF ALLEGIANCE

Council Member Cooney led the Pledge of AlIegi,mce.

PRESENTAnONS

Recognition of Patricia Wagner as Police Department Volunteer of the Year

Mayor Winkler recognized Patricia Wagner as the Police Department's Voluntccr of the Year.
Ms. Wagner currcntly serves in two critical and time consuming positions, Volunteer
Coordinator for all department program's and Homeland Security/Crime Prevention Volunteer
Program Supervisor.

Recognition of Officer Steven Chavira as Police Department Officer of the Year

Mayor Winkler recognized Officer Steven Chavira as the Police Department Officer of the Year.
Officer Chavira has been with the PVPD since 2002, and is currently assigned to the day shift.
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Chief Wintersteen stated that Officer Chavira has an uncanny ability to detcct potential criminal
activity.

CALL TO THE PUBLIC

Paradise Valley resident Marc Kay expressed his concern about the prevalence of coyotes in
Town. He said a number of pets have been attached by coyotes recently.

MAYOR / COUNCIL / MANAGER REPORT

Mr. Martinsen relayed a message frol11 Council Member Clarke that today is the Town's 46th

Anniversary.

Mayor Winkler noted that Mr. Clarke's mother is gravely ill and could not attend tonight.

CONSENT AGENDA

3. Minutes of Town Council Meeting MllY 8, 2007

b. Minutes of Town Council Meeting M~lY 10,2007

C. Authorize S:tlc of Goldwater M~lqucttcs

Recommendation: Authorize staff to be flexible with the purchase price of future sales of
Barry Goldwater maquettes, subject to supply and demand at the time of sale.

d. Approval of Architecturaillesign Concept for Fire St~ltion Number 2
RecomnreJUlal;on: Approve the architectural design concept for Fire Station Number 2
by LEA Architects.

e. Adoption of Ordinance Number 596, Non-Consecutive Terms for the Mayor and
Vice-Mayor
Recommendation: Adopt Ordinance Number 596, providing that a Council Member may
not be selected to serve as either Mayor or Vice Mayor for consecutive full terms.

f. Authorization to Contnlct for Professionltl Services for Post Office Software
Migration and Mail Machine Purcluise
Recommendation: Authorize a contract for professional services with Pitney Bowes for
new contract post office software and the purchase ofa new mail machine.
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g. Adoption of Resolution Number 1152 Transfer of Funds within the 2006-2007
Recommendation: Adopt Resolution Number 1152 transferring funds from contingency
funding and approving the transfer of funds between departments as authorized by the
Town Manager or Council in conformance with Town Council Financial Policy.

h. Approval of LC:lsc Purch:Ise of Network Infrastructure Upgrade
Recommendation: Authorize the lease purchase of networking hardware from Hewlett
Packard in thc amount of $28,946.

Mr. Martinsen summarized the items on the consent agenda.

A resident requested that item lie be removed.

Council Member Simpson asked that item II d be removed.

Motion and vote - Mayor Winkler moved to approve the Consent Agenda with the exception of
items 11 d and II e. Vice Mayor Hamway seconded the motion which passed by a vote of 4-0.

Council Member Simpson stated that she was pleased with the final design for Fire Station
Number 2 and how much input had been received from the residents.

Mayor Winkler stated that this is the ninth public meeting at which the Fire Station was
discussed.

Motion and vote - Council Member Simpson moved to approve item lid. Il was seconded by
Council Member Cooney and approved by a vote of 4-0.

Paradise Valley resident Dorothy Smith stated her opposition to the change in terms of the
Mayor and Vice Mayor. Council Member Simpson suggested that it would be inappropriate to
vote on the ordinance since not all council members were present.

Motion and vote - Council Member Simpson moved to continue item lie to June 14,2007. Il
was seconded by Vice Mayor Hamway. The motion passed by a vote of 4-0.

PUBLIC HEARINGS

There were no public hearings.

ACTION ITEMS

Me. Martinsen suggested considering the Action Items out-of-order. There was no objection.
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Approval of Agreement with Scottsdale Convention llnd Visitors Bureau

Mr. Martinsen stated that the Scottsdale Convention and Visitors Bureau promote the Town's
resorts and convention business, thus generating revenues that benefit the Town. I-Ie
recommended that the Council approve the annual funding agreement providing for $600,000 to
the eva and $75,000 in special funding to support the fiesta Bowl. He introduced Rachel
Sacco., President and CEO orthe Scottsdale Convention and Visitors Bureau.

Ms. Sacco thanked the Council for the support of the resorts and the tourism industry. She said
last year's contribution of $575,000 returned $8 million in revenues for the resorts. She
introduced the President of the Board Richard Bibee spoke on behalf of the nine resort general
managers who unanimously support the proposed funding agreement.

Motion and vote - Council Member Cooney moved to approve an agreement with Scottsdale
Convention and Visitors Bureau (CVB) through which the Town will provide funding in the
amount of $600,000 for promotion of the town's resorts, convention and tourism businesses, and
$75,000 in special funding to support the Fiesta Bowl. Vice Mayor Hamway seconded the
motion, which passed by a vote of 4-0.

Approval ofH.enewal of Group Medical, Dental, Life, AD&D, and Disabilitv Insurance
Contracts; and Change in Contribution for the Health Reimbursement Account for Fiscal
Year 2007/08

Ms. Hancock stated that the Town's group medical, dental, life, accidental death and
dismemberment and disability insurance contracts and HRA administrative contracts will expire
on June 30, 2007.

She said that the Town's health care provider, United Healthcare, offered renewal at a premium
increase of 19%. The increase was determined to be unacceptable. In response, several plan
design changes were evaluated. She recommended that the Council approve a new plan design
which results in a premium increase of only 10.7% and authorize the Town to shop the market in
six months for a new plan.

She reported that the Delta Dental premium will increase by 5.5%, but there will be no increases
for Group Life, AD&D and Disability insurance.

She recommended that, in order to partially offset the cost increases associated with the new
United J-Iealthcare plan design, the Council approve a Health Reimbursement Account
contribution increase of$25 a month per eligible employee.



TOWN COUNCIL MINUTES

MAY 24, 2007

Page 9 of 11

Motion llnd vote - Vice Mayor Hamway moved to approve renewal of the Group Medical,
Dental and other insurance contracts as specified in the Action Report, and increase the Town's
HRA contribution by an additional $25.00 per month, effective July 1,2007. Council Member
Simpson seconded the motion which passed by a vote of 4-0.

Approval to I~c-Roof the Town 1-11111 Building

Mr. Cooper stated that Southwest Tech and Construction, Inc submitted a bid to ce-roof the 20
year old domed sections of the Town Hall building. The job consisted of removing the clay tiles
and replacing the asphalt underlaymcnt, and replacing the clay tiles. At the May 10, 2007
meeting, Council instructed staff to research other types of roofing materials. The contractor
submitted the following cost estimates:

• Flat concrete tile
• Two piece clay tile of alternative design
• One pice clay tile of alternative design
• Steel shingles
• Cor 10 metal roof

$ 89,670
$\51,000
$\ 08,570
$\\2,780
$155,0\3

There was Council consensus that more information was needed before a decision could be
made. The Council directed that this item be scheduled for a work session in June.

Motion and vote - Vice Mayor Hamway moved to reject the bid of Southwest Tech and
Construction, Inc. to re-roofthe Town Hall and re~advertise the job to solicit bids for the desired
alternative roofing material. Council Member Simpson seconded the motion which passed by a
vote of 4~0.

Adoption of Resolution Number 1145 Approval of the Tentative Budget for Fiscal Year
2007-2008

Ms. Lancaster stated that the budget had been discussed in two prior work sessions, a budget
policy retreat and a detailed budget review. The Tentative Budget for Fiscal Year 2007-2008
was developed according to Council's direction at those meetings.

She stated that, as in past years, a zero-base budget model was used. She explained that the Base
Operating Budget is presented as the cost to continue operations as they currently are and the
cost of Enhanced Services, Special Projects and the Capital Improvement Program arc presented
as "layers" or optional additions to the budget.

The total budgeted operating expenditures, approximately $21.4 million, are well beneath
projected revenues of approximately $25.3 million. She highlighted the following expenditures:

• City of Phoenix IGA - operating expenses for fire stations $1,695,000
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• Capital leases for vehicles - $393,000
• Fire Marshal- $109,000
• Fire Station Start-up costs - $697,000
• Police Department Expenses $719,000 which is a 12.8% increase - $88,000 budgeted for

radio consultant

• Police Department Capital lease $331,000- 8 year lease of new $1 million radio system

She reported the following budget enhancements:
• Fiesta Bowl funding
• Public safety relocation benefits
• Capital lease payments on radio system
• Fire Marshal salary & benefits

Special or one time costs were:
• Costs related to recruitment of town manager
• Contract planner due to Mountain Shadows and Ritz Carlton projects
• Replacement of town hall climate control system
• Carpet replacement in Police Building
• Consultant for radio system replacement
• Fire service start-up costs

Finally, she listed the planned capital projects:
• Sanitary sewer extension
• Underground projects

• APS districts 18, 22, 31, 36
• SRP Highlands Drive and 37th Place

• Road Improvements
• Residential street resurfacing
• Fire Stations

Motion and vote - Mayor Winkler moved to adopt Resolution Number 1145, with corrected
Schedule F and addition of $155,013 for the new Town I-Iall roof. Council Member Simpson
seconded the motion which passed by a Yote of 4-0.

AI>JOURNMENT

Motion and vote - Mayor Winkler moved to adjourn. The mOlion was seconded by
Councilmember Simpson and approved 4~0.

Mayor Winkler adjourned the meeting at 8:40 p.m.
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~
Ed Winkler, Mayor

ArrEST:

~IJk,:--=-_
Duncan MilJer;T,wn Clerk ---

CERTIFICATION

I hereby certify that the foregoing minutes arc a true and correct copy of the minutes of the
regular meeting of the Paradise Valley Town Council held on then 24th day May 2007. I further
certify that the meeting was duly called and held and that a quorum was present.

-toWNop

Dated this 15" day of 5...........sz, ,2007.

Q'~~ry..'7"""==----
Duncan Miller, T1wn Clerk


